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Tax relief extended for
angel investors
By Jonathan Moules, Enterprise Correspondent

Wealthy investors are being offered more incentives to put money into start-up ventures as
part of the government’s push to promote Silicon Valley-style “angel investment”.
A waiver on capital gains tax (CGT) for investors in early stage enterprises is being extended
for another year, a senior official at HM Revenue & Customs said.
The move should increase the number of people benefiting
from George Osborne’s seed enterprise investment scheme
(SEIS) – a package of measures to aid angel investment – announced in last year’s Budget.
It will please those involved in the UK’s angel community, increasing the potential gain they
can make from successful investments and enabling them potentially to write off more than
100 per cent of any money put into failed ventures.
There has been concern that the message about the potential payback from SEIS has not
been reaching the wealthy individuals that the government would like to convert into angel
investors.
Doug Richard, the former Dragons’ Den panellist, undertook a nationwide roadshow with
other prominent business angels last year to promote the scheme because he felt too few
people had taken up the tax relief.
The extension to the deadline for full SEIS relief was revealed by Kathryn Robertson,
HMRC’s senior policy adviser on venture capital schemes, during a presentation to
technology investors at the Google Campus in Shoreditch.
She explained that individuals can avoid paying CGT on money put into companies before
April 2014, 12 months longer than previously believed, by using a process called carrying
back.
“Really it is to give them flexibility,” she explained, adding that there would be a limit on the
amount of investment funding that could be carried back.
When the CGT relief does eventually expire, business angels will still be able to claim 50 per
cent income tax relief on early stage investments because the legislation backing that runs
until 2017, Ms Robertson said.
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The ability to claim full SEIS relief for longer was welcomed by angel investors in the
audience.
Simon Cook, chief executive of DFJ Esprit, a private equity firm, said SEIS and other tax
reliefs already helped the UK to have one of the most generous tax regimes for angel
investors in the world.
“When I tell people in Silicon Valley about what we have over here they cannot believe it,” he
said. “In the UK, you pay considerably less tax on the first $20m you make than in the US.”
A government spokesman said the extension to the scheme did not mean that it was likely to
make more changes to the rules governing SEIS.
“One of the things that I think is really harmful to the tax system is not so much the
complexity but volatility caused by changes to the rules,” he said. “In this area, we just want
to let it be.”
SEIS, which has been running since April 2012, is an initiative intended to stimulate equity
investment in seed stage companies by offering a range of tax reliefs to investors in such
companies.
It complements the existing Enterprise Investment Scheme, but offers higher rates of tax
relief in recognition of the higher levels of risk attached to investing in very early stage
companies, and of the particular difficulties encountered by them in accessing equity finance.
SEIS applies for shares issued on or after April 6, 2012.

Content recommended for you
Base d on y ourhi
story

M ostS hare d

R e late d Arti
cle s

Revenue's hotline called to account

Start-ups win game in land of giants

Aspiration: Entrepreneurs discover a new kind of

China cult targeted as 'doomsday' nears

comradeship

Community spirit helps start-ups to grow

Cerebral circuitry

Snapchat withstands Facebook challenge

How should I respond to Swiss-UK tax letter?

Google should not choose right and wrong

Prince of Wales defends tax status
Printed from: http://www.ft.com/cms/s/0/19fcb0ac-5a5d-11e2-a02e-00144feab49a.html
Print a single copy of this article for personal use. Contact us if you wish to print more to distribute to others.
© THE FINANCIAL TIMES LTD 2013 FT and ‘Financial Times’ are trademarks of The Financial Times Ltd.

